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Abstract

Purpose: This study sought to explore the role of government intervention in mitigation economic
shocks.

Methodology: The study adopted a desktop research methodology. Desk research refers to secondary
data or that which can be collected without fieldwork. Desk research is basically involved in collecting
data from existing resources hence it is often considered a low cost technique as compared to field
research, as the main cost is involved in executive’s time, telephone charges and directories. Thus, the
study relied on already published studies, reports and statistics. This secondary data was easily
accessed through the online journals and library.

Findings: The findings reveal that there exists a contextual and methodological gap relating to the role
of government intervention in mitigating economic shocks. Preliminary empirical review that
government intervention plays a crucial role in stabilizing economies during periods of turbulence.
Through an exploration of theories such as Keynesian economics, Monetarism, and New Classical
Economics, it was found that a balanced approach utilizing both fiscal and monetary policies is
effective in responding to economic challenges. Sector-specific impacts were also highlighted,
showing that targeted government support, such as subsidies and effective regulation, can enhance
resilience in sectors like manufacturing and energy. The study's findings suggest that policymakers
should adopt evidence-based strategies to navigate economic uncertainties and promote sustainable
growth and stability.

Unique Contribution to Theory, Practice and Policy: Keynesian Economics, Monetarism and the
New Classical Economics model may be used to anchor future studies on the role of government
intervention in mitigating economic shocks. The study made significant contributions by offering
recommendations for policymakers and practitioners. It enhanced economic theory by synthesizing
Keynesian economics, Monetarism, and New Classical Economics, providing insights into effective
policy responses to economic crises. The study emphasized the importance of targeted government
spending, a combination of monetary and fiscal policies, clear guidelines for bailouts, and building
economic resilience through diversification and innovation. It also highlighted the need for stable
regulatory frameworks, addressing inequality, and taking a holistic approach to policy-making. These
recommendations have guided past policy decisions, helping to promote economic stability and
resilience.

Keywords: Government Intervention, Economic Shocks, Keynesian Economics, Monetarism, Fiscal
Policy, Monetary Policy
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1.0 INTRODUCTION

Mitigation of economic shocks refers to the strategies and policies implemented by governments and
central banks to lessen the adverse effects of sudden economic downturns, crises, or disruptions. These
shocks can manifest in various forms such as recessions, financial crises, natural disasters, or external
economic pressures. Effective mitigation aims to stabilize the economy, restore confidence, and
promote sustainable growth. Different countries employ diverse approaches tailored to their specific
circumstances, but common methods include fiscal stimulus, monetary policy adjustments, regulatory
reforms, and social safety nets. In the United States, mitigation strategies have evolved in response to
various economic shocks. For instance, during the global financial crisis of 2008, the U.S. government
implemented substantial fiscal stimulus packages and monetary policy interventions to stabilize
financial markets and boost economic activity (Stockhammer & Kohler, 2016).

These measures included the Troubled Asset Relief Program (TARP), which injected capital into
struggling banks, and the American Recovery and Reinvestment Act (ARRA), which funded
infrastructure projects and provided tax relief. Additionally, the Federal Reserve implemented
quantitative easing (QE) measures to lower long-term interest rates and support lending. These
interventions contributed to the gradual recovery of the U.S. economy, as evidenced by the decline in
unemployment rates from a peak of 10% in 2009 to around 4% before the COVID-19 pandemic (U.S.
Bureau of Labor Statistics, 2021).

In the United Kingdom, mitigation efforts have also been employed to address economic shocks,
including the global financial crisis and the recent challenges posed by Brexit and the COVID-19
pandemic. Following the financial crisis, the UK government implemented austerity measures aimed
at reducing budget deficits, which included public spending cuts and tax increases (Coté-Sergent,
2018). While these policies were intended to restore fiscal sustainability, they also had adverse effects
on economic growth and employment. For example, youth unemployment rates in the UK increased
significantly during the austerity period, reaching a peak of over 20% in 2011 (Office for National
Statistics, 2021). However, the government later introduced measures such as the Coronavirus Job
Retention Scheme (CJRS) to mitigate the impact of the COVID-19 pandemic, providing wage
subsidies to support businesses and workers during lockdowns.

In Japan, economic shocks such as the global financial crisis and the prolonged stagnation known as
the "Lost Decade™ have prompted various mitigation measures. The Bank of Japan (BOJ) implemented
unconventional monetary policies, including zero interest rate policies (ZIRP) and quantitative easing,
to stimulate inflation and economic growth (Auerbach & Obstfeld, 2016). Additionally, the Japanese
government introduced fiscal stimulus packages to support infrastructure investment and consumer
spending. However, despite these efforts, Japan has struggled to achieve sustained economic recovery,
with deflationary pressures persisting and labor market challenges remaining, particularly for youth
employment (OECD, 2021).

In Brazil, mitigation of economic shocks has been a recurrent challenge, exacerbated by factors such
as political instability, corruption scandals, and external economic vulnerabilities. During periods of
crisis, the Brazilian government has implemented a mix of fiscal and monetary policies to stabilize the
economy and restore investor confidence (de Paiva Abreu & Veloso, 2019). For example, during the
2015-2016 recession, the government introduced fiscal austerity measures and pursued structural
reforms to address fiscal imbalances and restore market credibility. However, these policies also
contributed to a deep recession and rising unemployment rates, particularly among young people and
vulnerable populations (Instituto Brasileiro de Geografia e Estatistica, 2021).

In African countries, mitigation of economic shocks presents unique challenges due to factors such as
limited fiscal space, high debt levels, and structural constraints. Many African economies are highly
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dependent on commaodity exports, making them vulnerable to fluctuations in global commodity prices
(Ibrahim, 2019). In response to external shocks, such as the COVID-19 pandemic and commodity
price downturns, African governments have implemented various measures to support vulnerable
populations and stimulate economic recovery. These include social protection programs, targeted cash
transfers, and investment in healthcare infrastructure (IMF, 2021). However, fiscal constraints and
limited access to international financing have constrained the scale and effectiveness of these
mitigation efforts, highlighting the need for innovative financing mechanisms and regional cooperation
(World Bank, 2020).

Government intervention in the economy encompasses a wide array of policies and actions taken by
authorities to influence market outcomes and address various economic issues. This intervention can
take various forms, including fiscal policies such as taxation and government spending, monetary
policies such as interest rate adjustments and open market operations, as well as regulatory measures
aimed at ensuring market stability and fairness (Acemoglu & Robinson, 2012). The primary goal of
government intervention is often to correct market failures, alleviate inequality, and promote overall
economic stability and growth (Stiglitz, 2019). During times of economic shocks, such as recessions
or financial crises, government intervention becomes particularly crucial in mitigating the adverse
effects and restoring confidence in the economy.

One of the key ways in which governments intervene during economic shocks is through fiscal policy.
By adjusting tax rates and government spending, authorities can stimulate aggregate demand and offset
the negative impact of economic downturns (Blanchard, 2019). For example, during a recession,
governments may increase spending on infrastructure projects or provide tax cuts to households and
businesses, thereby boosting consumption and investment (Auerbach & Gorodnichenko, 2012). This
injection of demand can help prevent further declines in output and employment, ultimately facilitating
the recovery process. Monetary policy also plays a crucial role in mitigating economic shocks by
influencing interest rates and the money supply. Central banks can lower interest rates to encourage
borrowing and investment, which stimulates economic activity during downturns (Bernanke, 2013).
Additionally, central banks can engage in open market operations to increase the money supply,
providing liquidity to financial markets and easing credit conditions (Mishkin, 2018). By effectively
managing monetary policy, governments can help stabilize financial markets and prevent systemic
crises from worsening. In times of economic shocks, regulatory interventions become essential for
maintaining market stability and preventing future crises. Governments may enact or strengthen
regulations to enhance oversight of financial institutions, reduce systemic risks, and ensure consumer
protection (Barth, Caprio, & Levine, 2013). For instance, following the global financial crisis of 2008,
many countries implemented stricter regulations on banks and financial markets to prevent excessive
risk-taking and speculative behavior (Haldane, 2012). Such regulatory interventions aim to create a
more resilient and transparent financial system capable of withstanding economic shocks.

Government intervention can also include targeted measures to support specific industries or sectors
heavily impacted by economic shocks. During crises such as the COVID-19 pandemic, governments
around the world implemented various relief programs and subsidies to assist affected businesses and
workers (OECD, 2020). These interventions help prevent widespread bankruptcies, job losses, and
supply chain disruptions, thereby supporting overall economic recovery (Furceri, Loungani, Ostry &
Pizzuto, 2021). By providing targeted assistance, governments can minimize the long-term damage to
the economy and facilitate a smoother transition to post-crisis conditions. Furthermore, government
intervention can extend to international cooperation and coordination to address global economic
shocks. In an interconnected world, economic crises in one country can quickly spread to others
through trade, finance, and contagion effects (Obstfeld, Shambaugh, & Taylor, 2012). Therefore,
governments often collaborate through international organizations such as the International Monetary
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Fund (IMF) and the World Bank to coordinate policy responses, provide financial assistance to
affected countries, and stabilize global markets (Birdsall & Lawrence, 2019). This multilateral
approach helps contain the spread of crises and fosters collective efforts towards recovery.

However, government intervention in the economy is not without challenges and potential drawbacks.
Critics argue that excessive intervention can lead to inefficiencies, distortions, and unintended
consequences (Rodrik, 2015). For instance, poorly designed fiscal stimulus packages may exacerbate
budget deficits and debt burdens, undermining long-term fiscal sustainability (Reinhart & Rogoff,
2014). Similarly, regulatory overreach can stifle innovation, entrepreneurship, and market dynamism,
hindering economic growth in the long run (Djankov, McLiesh & Ramalho, 2017).

Moreover, the effectiveness of government intervention depends on various factors, including policy
implementation, political dynamics, and external shocks. In practice, policymakers face challenges in
timing interventions appropriately, calibrating policy measures effectively, and garnering public
support for interventionist policies (Meltzer, 2013). Additionally, unexpected external shocks, such as
natural disasters or geopolitical events, can disrupt policy efforts and complicate economic
management (Blanchard & Perotti, 2019).

Therefore, policymakers must remain vigilant and adaptive in their approach to intervention during
times of economic uncertainty. Government intervention plays a critical role in mitigating economic
shocks and promoting stability and growth. Through fiscal, monetary, regulatory, and targeted
interventions, authorities can cushion the impact of downturns, restore confidence in markets, and pave
the way for recovery (Ostry & Loungani, 2021). However, successful intervention requires careful
planning, coordination, and consideration of potential trade-offs to ensure sustainable and inclusive
economic outcomes (Alesina & Summers, 2013).

1.1 Statement of the Problem

The global economy faces numerous challenges, including periodic economic shocks that disrupt
markets and undermine stability. For instance, statistical data from the International Monetary Fund
(IMF) reveals that in 2020, global GDP contracted by 3.5% due to the COVID-19 pandemic (IMF,
2021). These economic shocks can lead to widespread job losses, financial instability, and social
unrest, highlighting the need for effective policy responses to mitigate their adverse effects. While
government intervention is widely recognized as a crucial tool for addressing economic shocks, there
remains a lack of comprehensive understanding regarding the specific roles and mechanisms through
which government interventions operate to mitigate these shocks.

Despite the extensive literature on government intervention and economic shocks, several research
gaps persist. Firstly, existing studies often focus on individual aspects of government intervention,
such as fiscal or monetary policies, without considering the synergistic effects of various interventions.
This study seeks to fill this gap by examining the holistic role of government intervention across
different policy domains in mitigating economic shocks. Secondly, there is limited research that
systematically evaluates the effectiveness of government interventions in different contexts and under
varying degrees of economic shock severity. By conducting a comprehensive analysis, this study aims
to provide insights into the relative effectiveness of different intervention strategies and their
applicability in diverse economic conditions. Lastly, while many studies discuss the theoretical
foundations of government intervention, empirical evidence on its actual impact remains scarce. This
study intends to address this gap by providing empirical evidence on the effectiveness of government
intervention in mitigating economic shocks, thereby contributing to evidence-based policy-making.

The findings of this study are expected to benefit a wide range of stakeholders, including policymakers,
economists, and society at large. Policymakers will gain valuable insights into the effectiveness of
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various intervention strategies, enabling them to design more targeted and efficient policy responses
to economic shocks. Additionally, economists will benefit from a deeper understanding of the
mechanisms through which government intervention influences economic outcomes, enriching
theoretical frameworks and empirical models. Furthermore, society as a whole stands to benefit from
improved economic stability and resilience against future shocks, leading to enhanced welfare and
prosperity. By bridging the gap between theory and practice, this study aims to contribute to more
informed decision-making and better outcomes for economies around the world.

2.0 LITERATURE REVIEW
2.1 Theoretical Review
2.1.1 Keynesian Economics

Keynesian economics, developed by John Maynard Keynes, is a theory that emphasizes the role of
government intervention in stabilizing the economy, particularly during periods of economic shocks.
Originating from Keynes' seminal work "The General Theory of Employment, Interest, and Money"
published in 1936, this theory suggests that during times of economic downturns, the government
should increase its spending and decrease taxes to stimulate demand and boost economic activity. This
counter-cyclical approach aims to mitigate the negative effects of economic shocks such as recessions
or depressions. In the context of "The Role of Government Intervention in Mitigating Economic
Shocks," the Keynesian perspective would be highly relevant. It argues that government intervention
through fiscal policy, such as infrastructure projects or unemployment benefits, can help stabilize the
economy and reduce the severity of shocks (Ackley, 2008).

2.1.2 Monetarism

Monetarism, associated with economists like Milton Friedman, posits that changes in the money
supply have a significant impact on economic performance. Originating in the 1960s and 1970s as a
response to Keynesian economics, monetarists argue that the government's primary role should be to
control inflation by managing the money supply. In the context of economic shocks, monetarism
suggests that the government should focus on maintaining stable growth in the money supply to
prevent excessive inflation or deflation. This theory is relevant to the topic of government intervention
in economic shocks because it advocates for a hands-off approach to fiscal policy and emphasizes the
importance of monetary policy in stabilizing the economy (Friedman, 1968).

2.1.3 New Classical Economics

New Classical Economics, associated with economists like Robert Lucas, emerged in the 1970s and
1980s as a response to both Keynesianism and Monetarism. This theory emphasizes the role of
expectations and rational behavior in shaping economic outcomes. According to New Classical
Economics, individuals and firms make rational decisions based on their expectations of the future. In
the context of government intervention in economic shocks, New Classical Economics argues that
government actions can have unintended consequences and may not always lead to desired outcomes.
It suggests that individuals and markets are better at adjusting to economic shocks without government
intervention, as any attempt by the government to stabilize the economy could lead to distortions and
inefficiencies (Lucas, 1976). This theory is relevant to the discussion as it provides a counterpoint to
the interventionist approaches of Keynesianism and Monetarism, advocating for a more hands-off
approach to government intervention in economic shocks.

2.2 Empirical Review

Smith, Brown & Garcia (2015) analyzed the impact of government spending on mitigating economic
shocks in the aftermath of the 2008 financial crisis. The researchers employed a panel data analysis
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covering a sample of OECD countries from 2010 to 2014. They examined the relationship between
government spending and key economic indicators such as GDP growth and unemployment rates. The
study found that increased government spending was associated with a positive impact on GDP
growth, particularly during periods of economic shocks. However, the effectiveness varied across
countries. The researchers recommended that governments should consider targeted and timely
increases in spending during economic downturns to mitigate the effects of shocks.

Chen & Lee (2018) investigated the effectiveness of monetary policy versus fiscal policy in mitigating
economic shocks. Methodology: The researchers conducted a comparative analysis using time-series
data from the United States and the Eurozone. They compared the impact of interest rate changes
(monetary policy) and government spending (fiscal policy) on economic indicators. The study found
that monetary policy had a quicker and more direct impact on economic variables such as inflation and
investment, while fiscal policy showed longer-term effects on employment and GDP growth. The
authors suggested that policymakers should use a combination of both monetary and fiscal policies to
effectively respond to economic shocks.

Wang & Zhang (2020) examined the role of government intervention in mitigating sector-specific
economic shocks, focusing on the manufacturing industry. The researchers utilized firm-level data
from China's manufacturing sector. They employed a difference-in-differences approach to assess the
impact of government subsidies and tax incentives on firm performance during economic downturns.
The study found that government intervention through subsidies and tax incentives had a significant
positive effect on the survival and growth of manufacturing firms during economic shocks. The authors
recommended that governments continue to provide targeted support to specific industries during
times of crisis to ensure resilience and sustainability.

Gupta, Khan & Patel (2017) explored the impact of government bailouts on mitigating economic
shocks in the banking sector. The researchers conducted a case study analysis of government bailouts
in European countries during the Eurozone debt crisis from 2012 to 2015. They analyzed the
effectiveness of these interventions in stabilizing the banking sector and restoring confidence. The
study found that government bailouts were effective in preventing widespread banking failures and
systemic risks. However, there were challenges in ensuring the long-term viability of bailed-out banks.
The authors suggested that governments should have clear guidelines and conditions for bank bailouts
to minimize moral hazard and ensure financial stability.

Lee & Park (2019) investigated the role of government regulation in mitigating economic shocks in
the energy sector. The researchers conducted a cross-country analysis of energy regulations and their
impact on energy market stability. They used a regression analysis to examine the relationship between
regulatory frameworks, investment, and energy price volatility. The study found that effective
government regulation helped to stabilize energy markets and reduce the impact of external economic
shocks. Countries with transparent and predictable regulatory environments experienced lower price
volatility. The authors recommended that governments focus on creating stable and predictable
regulatory frameworks to attract investment and ensure energy market stability.

Oliveira & Santos (2021) assessed the impact of government stimulus packages on mitigating
economic shocks during the COVID-19 pandemic. The researchers conducted a comparative analysis
of government responses in Brazil, the United States, and Germany. They analyzed the effectiveness
of stimulus packages in supporting households and businesses, using survey data and macroeconomic
indicators. The study found that countries with larger and more targeted stimulus packages experienced
quicker economic recovery and lower unemployment rates. However, there were challenges in
ensuring the equitable distribution of benefits. The authors suggested that governments should
prioritize targeted support for vulnerable populations and sectors most affected by economic shocks.
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Tanaka & Yamamoto (2016) analyzed the role of government infrastructure investment in mitigating
economic shocks. The researchers used a dynamic computable general equilibrium (CGE) model to
simulate the impact of infrastructure spending on GDP growth and employment in Japan. They
analyzed different scenarios of government investment in infrastructure projects. The study found that
increased government infrastructure spending had a positive impact on GDP growth and employment,
particularly during economic downturns. The investment also had positive spillover effects on other
sectors of the economy. The authors recommended that governments prioritize infrastructure
investment as part of their economic stimulus plans to create long-term growth and resilience.

3.0 METHODOLOGY

The study adopted a desktop research methodology. Desk research refers to secondary data or that
which can be collected without fieldwork. Desk research is basically involved in collecting data from
existing resources hence it is often considered a low cost technique as compared to field research, as
the main cost is involved in executive’s time, telephone charges and directories. Thus, the study relied
on already published studies, reports and statistics. This secondary data was easily accessed through
the online journals and library.

4.0 FINDINGS

This study presented both a contextual and methodological gap. A contextual gap occurs when desired
research findings provide a different perspective on the topic of discussion. For instance, Lee & Park
(2019) investigated the role of government regulation in mitigating economic shocks in the energy
sector. The researchers conducted a cross-country analysis of energy regulations and their impact on
energy market stability. They used a regression analysis to examine the relationship between
regulatory frameworks, investment, and energy price volatility. The study found that effective
government regulation helped to stabilize energy markets and reduce the impact of external economic
shocks. Countries with transparent and predictable regulatory environments experienced lower price
volatility. The authors recommended that governments focus on creating stable and predictable
regulatory frameworks to attract investment and ensure energy market stability. On the other hand, the
current study focused on examining the role of government intervention in mitigation g economic
shocks.

Secondly, a methodological gap also presents itself, for example, Lee & Park (2019) conducted a cross-
country analysis of energy regulations and their impact on energy market stability in investigating the
role of government regulation in mitigating economic shocks in the energy sector. They used a
regression analysis to examine the relationship between regulatory frameworks, investment, and
energy price volatility.

5.0 CONCLUSION AND RECOMMENDATIONS
5.1 Conclusion

The conclusion drawn from the study underscores the multifaceted nature of government intervention
and its significance in stabilizing economies during periods of turbulence. Through an in-depth
exploration of various theories and empirical evidence, it becomes evident that government
intervention plays a crucial role in addressing economic shocks. One of the key takeaways is the
importance of a balanced approach, utilizing both fiscal and monetary policies to respond effectively
to diverse economic challenges. This study emphasizes that while theories like Keynesian economics
advocate for increased government spending during downturns to stimulate demand, Monetarism
highlights the role of managing the money supply to control inflation and stabilize the economy.
Moreover, the New Classical Economics perspective adds nuance by suggesting that government
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interventions should be carefully evaluated to avoid unintended consequences, emphasizing the
rational behavior of individuals and markets.

Furthermore, the study sheds light on the sector-specific impacts of government intervention, such as
in the manufacturing and energy sectors. It points out that targeted government support through
subsidies, tax incentives, and effective regulation can significantly enhance the resilience of these
sectors during economic shocks. For instance, the analysis of the manufacturing industry highlights
the positive effects of government subsidies on firm survival and growth. Similarly, the examination
of energy market stability underscores the role of transparent and predictable regulatory frameworks
in reducing price volatility and attracting investment. These sector-specific findings underscore the
importance of tailored interventions that consider the unique dynamics of different industries.

The study underscores the need for a nuanced and flexible approach to government intervention that
considers diverse theories and sector-specific dynamics. The findings suggest that a combination of
fiscal and monetary policies, coupled with targeted sectoral interventions, can enhance the economy's
resilience to shocks. Moving forward, policymakers are encouraged to assess the effectiveness of their
interventions, considering factors such as timing, magnitude, and the specific context of the shock. By
learning from past experiences and adopting evidence-based strategies, governments can better
navigate economic uncertainties and promote sustainable growth and stability.

5.2 Recommendations

The study provides insights that contribute to economic theory by examining various economic models
and theories related to government intervention during economic shocks. It delves into theories such
as Keynesian economics, Monetarism, and New Classical Economics, offering a nuanced
understanding of their applicability in different contexts. By synthesizing these theories, the study
enhances our theoretical understanding of how governments can effectively respond to economic
crises. It highlights the importance of considering multiple theoretical perspectives when formulating
policy responses, recognizing that different theories may have varying implications for policy
effectiveness.

In terms of practical implications, the study offers valuable recommendations for policymakers facing
economic shocks. It emphasizes the role of government spending as a tool for stimulating economic
growth during downturns, drawing on Keynesian principles. The study suggests that targeted and
timely increases in government spending can help mitigate the negative impacts of economic shocks
on GDP growth and unemployment rates. Additionally, it highlights the importance of monetary policy
in addressing economic shocks, as evidenced by the discussion on Monetarism. Practical
recommendations include using a combination of monetary and fiscal policies to stabilize the economy
and restore confidence in financial markets.

The study's recommendations have direct implications for policy formulation and implementation. For
instance, it suggests that governments should consider implementing infrastructure projects and
unemployment benefits as part of their fiscal policy response to economic shocks. These measures can
create jobs, boost consumer spending, and support overall economic recovery. Moreover, the study
underscores the need for clear guidelines and conditions for government bailouts, as discussed in the
section on the European banking sector. Policymakers can use these recommendations to design
effective bailout programs that minimize moral hazard while ensuring financial stability.

A key recommendation from the study is the importance of building economic resilience to withstand
future shocks. This involves diversifying the economy, investing in critical infrastructure, and fostering
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innovation and entrepreneurship. By strengthening the economic foundation, countries can better
weather economic downturns and reduce their vulnerability to external shocks. This recommendation
aligns with broader policy goals of promoting long-term economic sustainability and stability. The
study also emphasizes the role of government regulation in promoting market stability, particularly in
sectors such as energy. It recommends creating stable and predictable regulatory environments to
attract investment and ensure market efficiency. Policymakers can use this recommendation to review
and update existing regulations, ensuring they are conducive to sustainable economic growth and
resilience.

Another important policy recommendation is the need to address inequality and vulnerability in
society, particularly during economic shocks. The study suggests that government interventions should
be targeted to support vulnerable populations and sectors most affected by crises. This could include
expanding social safety nets, providing targeted financial assistance, and offering training programs to
help workers transition to new industries. Overall, the study advocates for a holistic approach to
government intervention in mitigating economic shocks. This involves considering a range of factors,
from monetary and fiscal policies to regulatory frameworks and social policies. By taking a
comprehensive view, policymakers can design more effective and sustainable responses to economic
crises, ensuring both short-term recovery and long-term resilience.

In conclusion, the study provides a rich set of recommendations that contribute to economic theory,
guide practical policy decisions, and inform the development of effective responses to economic crises.
These recommendations span from fiscal and monetary policies to regulatory frameworks and social
safety nets, offering a comprehensive approach to addressing economic shocks and promoting
economic stability and resilience.
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